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House Republican leaders have 
signaled they are unwilling to scale 
back a key provision of the “Contract 
With America” tax cut plan, prompt- 
ing warnings yesterday from GOP 
moderates and fiscal conservatives 
that the entire package may be in 
jeopardy. 

More than 100 House Republi- 
cans signed a letter this week urging 
the leadership to peel back the cost 
of the GOP’s $188 billion tax pack- 
age by limiting a proposed $500-per- 
child tax credit to families making up 
to $95,000 a year, instead of the 
current $200,000 threshold. 

Republican leaders including 
Speaker Newt Gingrich (Ga.), Ma- 
jority Leader Richard K. Armey 
(Tex.), House Republican Confer- 
ence Chairman John A. Boehner 
(Ohio) and Ways and Means Com- 
mittee Chairman Bill Archer (R- 
Tex.) have concluded it would be too 
risky politically to backtrack on a 
crucial campaign pledge, despite the 
threat of GOP defections. 

Boehner said “there is no serious 
discussion” among Republican lead- 
ers about altering the tax package 
crafted by the Ways and Means 


Committee and due on the floor 
within two weeks. 

Some Republicans seeking the 
change have been stung by Demo- 
cratic criticism that the tax pack- 
age — including a major reduction in 
the capital gains tax, generous 
write-offs for businesses and a new 
Individual Retirement Account — 
would largely benefit the wealthy 
while requiring offsetting cuts in 
programs for the poor and the mid- 
dle class. 

Others approve of the broad out- 
lines of the package but believe their 
party is undermining its claim to be 
helping middle-class families by pro- 
moting tax credit for families with 
six-figure incomes. “Most people in 
my district don’t consider someone 
making $200,000 middle class,” said 
freshman Rep. Greg Ganske (R-Io- 
wa), who helped collect the 102 sig- 
natures on the letter seeking the 
change in the credit. 

Ganske, House Agriculture Com- 
mittee Chairman Pat Roberts (R- 
Kan.) and others who signed the let- 
ter to Gingrich warned that the tax 
package could go down to defeat un- 
less the leadership relents and al- 
lows a vote on the floor on their pro- 
posal. Rep. Fred Upton (R-Mich.), a 
leader of moderate Republicans, said 


that “without some amendments, it 
will be very difficult to pass the rule 
and the bill.” 

The tax package has come under 
withering fire from congressional 
Democrats and moderate Senate 
Republicans who oppose tax cuts be- 
fore Congress makes headway in ef- 
forts to balance the budget. But Gin- 
grich and others are also feeling heat 
from the politically potent Christian 
Coalition and other conservative 
family groups that have made the 
tax credit a priority. 

Some Republicans argue privately 
that if they agree to scale back the 
: tax credit, it would be a tacit admis- 
sion that Democratic criticism was 
valid— and with no assurance that 
Democrats would ease up on their 
attacks. 

The GOP leadership’s dilemma has 
been further complicated by Demo- 
crats, who are threatening to vote 
overwhelmingly against the bill even 
though they favor the generous capi- 
tal gains tax provision. With little or 
no Democratic support, the bill could 
go down to defeat if as few as a dozen 
Republicans bolt. Several conserva- 
tive Democrats are considering an al- 
ternative to scale back the tax pro- 
posals and delay their effective date 
until Congress reduces the deficit. 



